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& QHJ Memo - Stock Price

~until the unhappy '93s and '94s were in the lilhtgiu.f“

Stocks rose beyond anything that had ever been expe
The average price of a stock sold in 1881 in New York lxohhﬂln~i50:”""”
Seventy-one Dollars and fifty-Nine Cents. bBut the next ycia thlf -
average price was something like rive Dollars off and it eontlatﬁdf
steadily to decline. Ten years after, 1891, it reached its lowest
lovel - Fifty Seven Dollars and One Cent and it was not unttli§r§ﬁ§§jg-  '
years later, that is, in 1898 that the average price on the liﬂﬁfdik e
Exchange had climbed back to where it was in 1881.

Or take as an illustration what happened in this period
to Railroad stocks, take twenty-eight of the leading railroad ltpokj.
At the beginning of the return of good times in the years 1878 and 1579.‘_
these twenty-e9ght stocks had an average price of SeventyutthA.w ti'g. ‘.
years later this had risen to One Hundred and Bixtion and then the
bottom fell out of the boom. Stocks suddenly declined muntil ftfd‘yn-rn
later, the One Hundred and Sixteen had fallen to liéhty seven. If‘lnly
to be, as a matter of fact, se%enteen years before they rose to'th@ ‘
average price of 1881 and 1882. It goes withouﬁ saying, of course, |
that there were fluctuations in these big pricos.‘}fbae and 13&7‘thiri j“
was a joyful ery, "That now the worst is over." They all thought it

was time after having five years of it. The average price of stocks

on the Stock Exchange reached Sixty kive, but the next year it tblll'-s.f:p

and as a matter of fact, it was to be ten years before it was 8 xt
five again. The Railréads _went through the same cxporionc.f
1887 they rose to One Hundred and One and they staid in that

for some time. It was only to see themselves droppiag;dir
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