After the railroad the telegraph had become by 1878

the most essential tool in carrying en the nation's material
ambitions, It was doing a great business, its receipts as
estimated by the census of 1880 amounting to over sixteen and
one half million dollars., Close to thirteen uuzm of this
were taken in by one company - the Western Union « which was
paying that year an eight percent dividend. Seventy m
other companies reported to the Census., Their combined Mptl
amounting to less than rm million: dollars; one and oné half
millions of this sum went to a concern called the Atlantie &
Pacific. (1)

The Western Union at this time was the most nearly
perfect franchise trust in the country. It had its origin
in a combination made before the Civil War by a group of men
at Rochester, New York, among them such well known names u
Esra Cornell and Hiram Sibley. At the time they undertook their
combination there were some fifty sihort telegraph lines operating
in the United States, The service and the returns were unsatise
factory. Some thirty one (2) of these lines were put w
by the Rochester group and incorporated as the New York and
Mississippi Valley Printing humnh Company with & uﬂmﬂ
1) Compendium of the Tenth Census, 1310 et mq.
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of $360,000 and the right to extend throughout the United
states the system it contreolled, known as the louse Printing
Telegraph using Roman letters instead of the dots and dashes ;
of lom-d'\ () .

This company built a line from Buffalo to Louisville
intending to go on to 5%. Louis but failed for lack of
‘mmipuont to ite stock. From Louisville, however, “ wase
able to extend its service South to New Orleans by relaying '
over the Southwestern Telegraph a recent combination of compeSing
1ines with a president who was to mean much to the future of
telegraph organization. This man, Dr. Norvin Green, had grown
up in Kentueky. He had been enterprising from boyhood getting
hu;‘ start by 1hol.;u.ng operate a floating groscery wp and down the
Ohie; had studied medicine, practiced, gone into polities,
serving several terms in the legislature of Kentucky and finally
in 1853 had been made president of the telegraph line South from
Loutevilreds I (hle ome (s [2

Dr. Green was not slow in sensing the handicaps te
the business of his line, of hul incident to relaying messages
from one telegraph office to another at connecting peinte
the uncertainties of delivery where messages must sig seg, north
. and south, east and west in search of a connecting line. The
mail for messages which must be so relayed was almost as quick

and much cheaper.
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Moreover, he soon discovered that mest of the
fourteen different telegraph companies doing nmn- North of
"the Ohio and West of the Mississippi were unsound fimancially.
Consolidation was the only way out in his judgment if the
telegraph was to be made a satisfactory national meédiun of
communication. He worked out and presented to the presidents
of the six leading telegraph companies of the country, ehief
among them the Rochester consolidation which had resently remched
Louisville, what was known as the Six Party Contract. The
result of the negotiation was that in April 1866 the New York
state legislature chartered a consolidation to be called thi
western Union Telegraph cm?. ite headquarters at Wn.
New York, its capitalization S¢7 cov :
The offoct on the business was immediate. Patents
were pooled, duplications were cut out, the service rapidly
improved and in 1861 the Western Union built the first um to
the Pagifiec Coast. In 1866 it moved its headquarters to New
York City
Ztt continued to grow by the double means of absorbing
ﬁuntinon and extending ite lines. In 1878 when Norvin Ureen
was made president the mil of the western Union was 1‘.‘1;“
with 194,233 miles of wires
which he was to preside it by no means ed Dr. Green's
ambition, He set out to make it a Gomplete monopoly '

(By 1881 two important competitors %d business

Y yreom s
with him, the American Wiwe and the Atlantic & Pacific. Raisin
(1) fPaie L‘}#mﬁ: A, T "l’.uu;?/-ﬂr»-fx M G | PPy b (’f"‘t‘ i

2)4) Remarks of Nervin Green, President to the Board of D
Board of Directors. Y ol ;
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the western Unionts capital to 80,000,000 he absorbed them both,
paying some twenty two and a half millions for the former. |
Fifteen and a mt millions of the new stock was distributed as
a.dividend to the Western Union stockholdersi’ In carzying out
this refinancing he had been ably aided by Jay Gould. ()

The contracts under which the Telegraph Company sperated
were of enormous value, nine Senths of thade being upon railroad
routes. They not only gave the right to put up poles and
wires on railroad territory, they furnished free transportation
for men and materials and in most cases it was railroad labor
which patrolled the line and frequently made the repairs.

Nine thousand of the companies twelve thousand hlty mt
offices were furnished free by the railroads.

It was with reason that President Grna said in the
report of his stewardship made in 1882 that by hll f%d’“ﬁ(%
many of these contracts, most of them for long terms, the
scompany had been grestly strengthened.® * 4)

The price to the Western Union for tlese advantages
was freé telegraph service to the railroads. Considering the
necessity of this and the fact that the Western Union service
wvas highly and increasingly efficient the r;tnou of the .
gontracts was a matter of beokkeeping and judgment. They

1) A”:Lotu- Annual Cyclopaedis, un{v J 37 \W- e
b J&okrww-dﬁ/}\ﬁ.j";?—-hul MM
& - . fj ‘l’Q‘?\;’frﬂ’ FRs [2 ',"“ > ' 4
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had been contested by the roads more than once but the
courts had always pronomm them valid.

Mr. Green's success in revi llll extending
these contracts with the rnurudl was no m““‘m
factor in deciding the two btggut competing concerns now
left in the field - the American Union Telegraph Company ‘
and the Atlantic & Pacific Company - to selluw ¢V

These competitors absorbed ur. Green could say
to his directors, "Successful conpotit.‘.on -m; your company
is improbable if not mtually impossible.” ... "Your Cm
has attained such magnitude and strength, that it is no longer
necessary to buy off any opposition; and I advise that it
shall not do S0 at any price that will pay a profit to the
proprietors. Competition may be a popular demand, and it
may be good policy on the part of your Company to indulge
competing lines between the principal points. This would not
materially interfere with remunerative dividends and the
continued growth of the Company." (1) I \

The public did not view the completion of Western
Union contrel of the telegraph with anything like Nr. Green's
nturactionih.lt felt that while it was receiving efficient
service both/profits and the rates were too great. As a

matter of fact the profits in these five years rn.'n- about

three and a half millions in 1878 to over seven millions im
1882. Tolls per message dropped in that period but seven

1) Remarks of Norvin Green, President to mr of
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the case in this way in 18921+




business, and to a hng‘

private monopoly of el systen must
preferred class, to which high rates
The humbler oitizen must do without.
that the telegraph was a memopoly, and
but the difference is that one is operated :
and the other for public good. The Government
settler across the plaine and into the mine ‘
a posteoffice, in order that his family may have ors a
newspapers and be more content in a frontier home. The
telegraph goos vhere it can find paying business enly; and se
it falls out that only a sixtieth part of the people of the
United States, owing, not te the need, but teo inconvenie
and charges, empley the tel « The posteoffice helps to
settle, serve, and satinfy country « literally to make
the country « and of all its adjuncts, the : important,
that which would afford the quickest mode of cam cat
between families near and far, ' can not Le made
available in any way. The fact is that in some eots the
tel ph seems to get farther and farther away as the capital
and the power of the corporation increase.* (1)

All this wae and still is obvious but Congressmen
generally felt too beholden to the company to take an astion
shich it opposed. The Iidnatrl.n Comnmission after taking
sbundant testimony declared that it was "a liberal use of ihi
franking privilege which gave the corperation its ,o'lr in
legislation. The franks issued to Government offiecials
constitute nearly one~third of the total complimentary business.® (2)

]

|

1) Industrial Commission, Vel. IX. (Washington, 1901)
‘Quoted in testimony of A. L. Randall. Page 2

2) Industrial Commission, Vel. XIX. P, 633-636. (W




- Irritation against the vesteyn Union was increased
in 1883 by a spectacular strike,at Sen minutes past moem om .
Thureday, Jaly 19, pFastically the entire telegraph operstis
in all the eitiss of the countZy between New York, mm

= ndm.umumqmmxontmm
g The business of the whole »Mnmuuw. It was B
g ” the first conclusive demonstration the mation hll

© had of the place the telegraph had takem in ite eccnomic 1ife.
5 "The funetion of the telegraph in our highly organised
S commereial and social life”, sald ruu' I-:s -y
i come to be as general and as impo as that the mail,
(2 In some re s it 1is even more of a .
= could no more be accomplished without it mow ﬁ.
o manmno—-up. Not only is it an :
Q tnstrumentality in ordinary exchanges, but it is
= necessary for safe and sure administration of the m e
e themselves. wuo s like thd _Q_t the pelie
N or the gas and es, or the railroads. It ¢

not to be exposed to interruption any more thln these.
is not to say that the telegraph companies should have
irresponsible control of tho:lr cnpl,oyn on such terms as M
choose to grant.” (1)

The -;w...nm“taguduu. -nom
has shown in its dealings with the operation lmlt “
same grasping and unscrupulous spirit that ummu
its stock operation, " said the editor of Harper's. This
the public generally believed, but the business of the

country had to go on. The Western Union mmust operate and it did.

1) Harper's Weekly, July 28, 1883. V., JXXVII, No. 1388
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Slowly the strikers sav that M were M“ :

Wi

after a month their leaders advised mumu -m-
xttmm:mmtnommlmm

more. It was held responsible for the mm: ite 1 , )
employers was unendurable; the telegraph should be m m
byth.thm if not there muau.utmm
telegraph, The demand for one or the other began to be m
1nthomofmmtm1ncmmmatmﬂ ‘
Parmers' Alliance, The National lmn. the m of m
the Railway Unlon. tha American rederation of Labor, 'I! |
International Typographical Union, the Pesple's Party, m_

LY

Prohibitionists, as well as many Board of Trade, (1) -




)

The agitation revived the cm‘tiipn of the t!'
remaining independents. That of the company operated as an
adjunct of the Daltimors & Ohio Railroad (1) became so strong
that Jay Gould now named by the press and public as the '
finaneial head of the Western Union, paid $5,000,000 for it
and made a fifty year contract for the use of its lines at

$60,000 a year. (2)
The most active competitor was the Postal Telegraph

Company, the land lines set up by the Commercial Cable Coumpany
which in 1884 had laid two cables across the Atlantie in |
competition with the transeAtlantic Service which two years

1) Prof. 8. P. Bs Morrie installed his firset t‘lmﬂ line
along the Washington branch of the Baltimore & Ohio railroad.
Rdward erford in his Story of the Baltimore & Ohio '
Railroad (1927) Vol. I. Page 281,282 quotes an account of
the meeting of the Board in the sumer of 1843 at whieh
permission was given to Morris to lay his line. It is from
the Reminiscenses of Judge Neilson Poe.# A resolution having
been introduced to permit the laying of the 1line,
wthat it can be done without injury to the road and
Ebnm-mnt to the operations of the company, and provided
. uth vﬁl i::coctu to the oommd tg‘nu‘ot‘::l telegraph
upon the road without expense, and reserving %o ""'V
the right of discontinuing the use if, upon experiment, 4
should prove, in any manner, injurious...." onebf the
»directors sald:~ _'= ‘Whatever may be owr individual
opinions as to the ruaibtnt{ of ¥r. Morse's invention it
seems to me that it is our duty to concede to hin the
privilege he acks and to lend him all the aid in our power,
 especially as the resclution unmx{ protects the company
againgt all present or future injury to its works and :
secures us the right of requiring its removal at any time....'
After a slight opposition, the reséliution was passed and
Morse went ahead with his project, The company eontinued to
exercise the right to the use of the telegraph this moquired.

2) Appletons Annual Cyclopsedia for 1887. Page 273




_that by 1887 its president, Albert Brown Chandler, was

before the Western Union had undertsken by leasing for
fifty years two cables from the American Telegraph & Cable
Company. (1)

Tmmxum-cmm-mmcm
owmned by John W. Mackay and James Gordon Bennett, Rditor of
the New York Herald. Mr. Mackay had plenty of money for
laying transeitlantic cables since he owned twe fifths of
t}‘hl bonansza mines of the Comstook lode in Nevada. In one
year, 1874, 'he and his partner, James G. Fair, took
$150,000,000 out of the bonanza mines. (2) Like many
men made rich unexpeetedly in this period he was put to it
at times to find something whieh interested Jiim to do with
his money. rmuthniu cables appealed to him, the more
because his partner, James Gordon Semnett, could give the
lines the great and growing news business ér the New York
Herald. He could also depend upon a considerable patronage .
fran those who wanted to "encourage competition.*”

A disastrous rate ¥ar followed = the entrance of
the Postal Telegraph Company into the ﬁoil « S0 disastrous ¢

willing to listen to overtures for a peace treaty when they
were made by the western Union. Few men in the field had \s';fr

had so long an experience in the business as Mr, Chandler. -y

1) This lease ::14 have mtr::.tn 1932 but tlu \
Western on purchased Cable Company.
mmmummrm Compa




or realized better how surely the competition his comeern
was suffering meant either compromise o death. '

He had learned Selegraphy u;iq in a Vest
Randolph, Vermont office. He never after that :m the
telegraph, His skill and eonnections took him ti wm ;
in 1863 into the United States Military Télegraph Servies
~ where he served under General Thomas Bekert m‘wn what
was called the *"Fresident's Room," the room to which M»r. m
came night after night to escape his persecutors, he once
told Mr. Chandler, as well as to read line by line the copy
kept for him of all messages received and sent » his way
of finding out how the War was really going. (1)

After the War Mr, Chandler shuttled in and out of
the Vestern Union and the Atlantic & Pasific Companyf; Fose
to be President of the latter and was in that position “ |
in 1882 Norvin Green acquired it to help put the Western Mﬂ '
beyond competition. When Mackay established the Postal
Telegraph Company he was glad to take in Chandler,

The understanding worked out in 1887 by the Western
Union and the Postal Telegraph did mot include a division of
business nor an interchange of stook or property. It was an

tu'bﬁi.. I. Ms Life of Abraham Lincoln Vel. II Page 105,106,

1) Chandler, A« B. ;w




m follow the same schedule of rates and franehises, wm i

to give up those competi¥ive practices which as Mr. Chandler
said were “equivalent to paying for the obtaining of
business.® (1) In nise Judgnent there was no .M‘”."
*Under the system of rebates,” he told the |
Industrisl Commission, "the meanest would get the m.olt
favor. That may not be a very graceful way of nﬂm it,
but it is & faot......The one who insisted on having the
largest rebate that could be allowed, or oln he was 'pm
to give his business to the other company ..... It 4s not
the intention of either ccmpany to allow snything of thst kind
to happen.®. (2) : e g
The %omyh companies by establishing uniform .
rates and sticking to them were themselves putting an end to
a1 abuse which had by 1887 grown to such proportions on the .
railroads that the Government had undertaken to regulate t‘ through
a commission. 7
Oncabuse that was not ended by the peace treaty
between the Western Union and its remaining rival the Postal -_
Telegraph was the fres frank privilege. The Vestern Unien

1) Industrial c.-huon. Yol. IX
Quoted in testimony of A. B, Chandler. Page 1956

2) ldem




had alwaye dnpendodupon free mmutommm,
/—W wmﬂ:.' Sorvih Green M 2
more or less jeet to the action of national, state ﬂi A ol
municipal ties and the judiecious use of L dme e
franks among thﬂlulbunthounlotm“‘_
many times thc money value of the free service perf
. Chandler claimed to the Commission that ih.
Postal Telegraph Company for s good meny years refused franks
to members of Congress save where they bhad what he m
mpeciprocal relstions which entitled them to free service." .

wAt prement,® he added, "perhape under the necessity of meeting

gur great competitors as much om for sny othu Teason and ﬂ
ageount of application for another mm, ,iw Gongresamen
as well as aldermen, :m.yora and judgn ' ull enjoying the
privilege, “a great many public men think they are Ittt‘lw
to the fres privilege, I do not know way, but they seem %o '

think so,"*
The truce with the Postal left the Vestern Union

master of t}l;telograph field. It ecould now return to
the extending and perfecting of its service, something which
in apite of its urtuc- it was always doing = ow to do
in faet, Such wae the demand: -for better and better m
and profit making. The perioed bctmn 1882 when m-m m
saw it free from competition and 18687 when 1t recognized the
Postal Telegraph as an a.m and not a wﬂtﬂh‘hﬂhﬂl
on profitse. Mhunlhn from over m-andshu’m

1) Industrial Commission, Vol. XIX. Pp. 633+636. (‘M m ;
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ag in '83 to under four million in *86, but the public had
2 profited., The average toll in *83 had been a.”u in
e '86 it was 31,3. It was never again to go higher tham |
o 32.5 and that for but one year - *91. It finally settled to
57 an average of between 30.1 and 31.2, and so stood at the end
‘fi of the century. Profits did better. The low of around four
w“; millions in 86 steadily rose and ended the century at about
j gix millions. But this was profit on an enormously increassd
g' business. In mg’ the Western Union sent a little over l
| (; forty Wntuhn messages. In 1890 it was sending nearly
= fifty eix million and in 1898 when we drop the story over
& ltxty‘tw million. (1)
S | The Western Union's struggle for supremacy in the
;; telegraph field was complicated in the late 170's by the
g appearance of an entirely new form of communication, an
% invention by which one spoke directly over a wire.to an
k::i mutor at a distant point‘. )m telephone, as it was called,
= had been patented in February 1876 by Alexander Grahem Bell,
QE; a Scotchman born into a family which for two generations N'
El been engaged in studying the art of speech. Young Bell had
‘ become a teacher of a system developed by his father and
called "Visible Speech® and had such unusual success with
N2 /dh(-n.- that the Boston Board of Education m of it
1) Report of President of Western Union for 1898. Record
of business from 18781898, Printed by order of nmm (um
2) Nevins, Allan. BEmergence of Modern Americs, Ml 8
:‘12:'3“:5—3 M. Rise of the City (A History of




had in 1871 asked him to Sake charge of a school for deaf
mutes it was opening. (1)

But Bell was not only a remarkable teacher he was
a restless inventer at this moment spending his nights *trying
to make iren talk,® (2) ani idea which to most of his '
prasctical Boston friends uc;od utter folly. But finally
the idea conwru and Bell received his patent in time te
exhibit his telephone at the Philadelphis Exposition of uu
when an amazed world heard it ta‘l.k.

Bell had neither the money nor the taste for a’
commercial development of his patent. But he had a few
friends who mow that he had proved hies point were determined
the world should learn to use the telephone and pay for the
privilege. The chief of these was a distinguished citizen of
Cambridge, Mass., Gardiner Green Hubbard, whose daughter,s
deaf mute, Bell wanted to marry,

The Bell Associates as the group was called now put
up money to make a quantity of the instruments whilth they '
rent ¥t5 the curious. The renter provided the line
and Ywagent looked after repairs. At first they were used
merely for communications between home and office - office

and office » any two points in frequent communication, but

guickly it was realized that the usefulness of the CCIM

1) Casson, Herbert N. The History of the Telephone. m 1
*enicage, 1910)

2) Casson, Herbert N. The History of the Telephone. P. 25
(Chicago, 1910) ;




would be greatly increased if private lines were rum to
a central point where an exchange of connections Sould be
made. mm-rmmmatmmtnm-
smotMsmofmuahwmﬂ '
ethMtobotcﬂ.‘uﬂqmﬁm-ﬂlmm
mummutmmm-‘mm-ﬂu
tonlnmmu-otmmanm!.
m was atnnﬁ; ‘hnmm
three thousand instrumerts in m.ﬁ‘no ‘Western Union Telegraph
Company had regarded the telephone at first as an "glectrical
toy® but when the public began actually to use it in its
business it quickly interested itself but not in the Bell

patent. It took | rival claimant, Elisha Gray, _
""ﬁ“’" u?? mu-n Speaking Telephone &w

11,4)'&\ L J)

and set out to nomplm the field.

The competition given the struggling Uell Assosiates
was as harsh as they could meke it. It was not only what money
and experience in organization and promotion could “,it
was their power over franchises. They coudd and did prevent
the Bell wires along many & highway, over many & house Sep,
and as to getting into a railresd office it was out of the
qnddtu. ; _
It was rather surprising that the Associates did |
not 1ie down and die. Mr. Bell would have been glad to essape.
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%L_f A struggle of this nature was utterly distasteful to him, 8
LE: His interest was not in bnnm'@‘m m@u money=
= making, it was in teaching, in developing the ideas which

3 tesjed his active imaginstion. Moreover, he was in debt «
5“ wanted to marry. In 1878 he offered to sell to the westerm
g? Union for $100,000. Mis telephone would "give ear’to the

= telegraph,” (1) he told them, but they were "mot interested,®
; And then something happened which the Westezn Unien
%1;: had not foreseen. The Bell Associates found a leader

6 experienced, unafraid and as convinced of a great Mm

S— for the telephone as Gardiner Greene Hubbard himself, This
5 was Theodore N. Vail, a young man of thirty one years who
g’ held the ;nportnnt position of General Superintendent of the
o Railway mail of the United States, held it by virtus of the
&; great contributions he had made to building wup scientifie

‘If_:l distribution of mail as well as to establishing the fast mail
ME service which (bom in September 16, 1875 with a forty one

1 hour train botmﬁ New York and Chicage. (2) In 1876 &

0g. Congressional Postal Committee was sent out to in the

§ mail service, Vail acting as guide. Mort:.“ > tto.

Gardiner Greene Mubbard., He had the telephone 'uth him; he
never went anywhere in those days vitmis it, never met a man
to whom he did not demonstrate its marvels and to whom he

did not try to sell stock.

1) casson, Herbert N, The History of the Telephons

2) Paine, Albert Bigelow. _ _
In One Man's Life (N.Y.1921)




S | Vail quickly seized the meaning of the telephone.
& Before he was back in washington he was convinced that here
Ed was the next step im National commmnicstion( for he at omes
2 saw the new invention as something more than a local convenience.
= Hubbard, hinself, saw it es an adjunct to the Post Office
o and introduced a bill into Congress to that effect, that is
:; he saw a Government Postal Telephone as so many M_
I included, were seeing a Government Postal Telegraph, but
g" Congress would have nothing of either. (1)
)
'6 Vail's complete acceptance of the fact and Mm
IG:3 of the telephone resulted in his finally throwing up his
iCE position with the Post 0ffice and to the disgust of the
;g Postmaster: General taking over the management and reorganiza=
T:' tion of the struggling company. By July 1878 he had formed
Lé‘ & new coupany with a capital of $450,000 and he was bringing
[
= suit against the Western Union for infringement of the -
:t: B Bell patent. |

As was expected thc western Union made a long and

spirited resistance, but when finally the testimony was all
in its own lawyers convinced tham that t.h* case was hopeless,
that Bell was the inventor of the telephone, that they had
been infringing on his patent nna that the sensible course
was to sattle. (2) :
1) Mackensie, Catherine. Alexander Graham Bell (Boston, 1928)

Albert Bigelow .

2) Paine{ In One Man's Life, Chap. XXIII. bsureau of the Census
; Telephones and Telegraphs, 1902, 66-67




e | - By this time the American Speaking Telephone
0 Conpany,pushed as 1t had bean by men contrelling net

= only smple capital but many frandiisss and connections

{_; {nvaluable in the business of communication, had set wp

(:?f some 56,000 telephones in nt_‘t: five cities. Im. its
= service wes 13w more satisfactory then that of the Bell

; system because of its control of the Rdison transmitter, an
3 invention which had cleared up the commotion on the wires,

g—- | which all historians of the telephone have described with

= joyful gusto. It must have been as maddening as the

8—_ static of a radie. But even with trmﬂ.ttm the western

EL_ Union could not go on if the Bell patent was mu and in

E November 1879 it concluded a settlement by which it recegnized
k:__ Bell as the inventor of the telephone and agreed to retire

i;; fron tne business. The Bell Coipany agreed to buy the system

Jkt of the western Uni.on and to pay for seventeen years a Foyalty

. of twenty percent on telephone rentals and royalties.
~ There could not have been a finer bit of advertising

for the Bell system than its victory over the western Uniem,

Everybody now was ltrucsnng for stock. It sold as high as

$995.00 (1) a sh-:rb)!nntu after the agreement was announced.
~ when the ucim Bell Telephone Company, as it

was nov called, made its returns to the census takers of 1880

it reported tetal assets of $9,520,736, an authorized capital

1) Msakenzie, Catherine. Alexander Graham Bell (Boston, 1928)
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Qﬁ% stock, common and preferred, of $10,000,000 of whish

SE $7,350,000 worth had been issued. It had a big progeny

Eé% reporting to the census one hundred forty seven companies

i most of them small = the assets of all reperting - the

{;: | mother concern included totaled under m.m.ooo; (1)

E; - A significant item in this census report was the

v number of people to whom the one hundred and forty eight |

i telephone companies were giving work, It numbered 3,338. (2)

E:_ There must be managers, accountants, eledtricians, linemen,

fl: operators. These as a rule ¢ame from the towns, that is

(c? with the telephone came a variety of new occupations, : ¢
E}w: . particularly attractive to the young because new. The telephone
= also gave work to the established industries - the carpenters,

i“l plumbers, mechanics ~"8 good thing for tka town,®

o The rapid growth of the telephone stimmlated attack on
E the Bell patents. The Bell Company fought out thirteen lew suits
i that—were of national-interest, 0f/five St were carried to
.~ the Supremeourt in Washington. It fought out five hundved

= and eighty seven other lawsuits of various natures; and with

% | the exception of two trivial contract suits it never lost a case.(3

1) Compendium of the Tenth Census of the United States
Vol. I. P. m 2

2) 1Idem. Vol, IX. P. 1338
3) Casson, Herbert N. The History of the Telephone. P. 100
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QE: 'Itunboﬂhamo!Mﬁw
xg jobbers..... In three years, one hundréd and twenty five

o competing companies were started, in open defiance of the

5 Bell patents. The main object of these Gompanies was mot,
5, 1ike that of the Western Union, to do a legitimate vy

f?* telephone business, but to sell stoek to the m mm ;
= value of tneir stock Was $225,000,000, although few of them

ever sent a wessage. One company of unusual m
without monay or pstents, had capitalized its sudasity at
$15,000,000." (1) l
The most startling of these attacks as well as the

most significant for a student of the business methods of
the United States in the '80's and '90's was a suit brought
in september 18856 (2) by the office of the AttorneyeGensral
of the united States charging that when Bell made his
application for a patent he knew that the telephone had
already been invented by a German, Philip Reis. m m
invention was familiar to the courts and %o mﬁMA ?‘
vas not(Ae Lord Kelvin said) % wpesking telephone.® I¢
Ald transmit sound, but as ¥dison said the man at the iﬁ.

d mast know what was coming 4if he wes to recognize a
word, (3) '

1) Casson, Herbert N. The History of the fm Pe n |
2) mm. Alexander Graham Bell. P. 207 o

3 ml.mumum
’ ! Chicago, 1910)




There was a second m. Belits m
had bribed patent offices o:ruum to tum over Bell's
specificatione to them and that they had m them “
meet certain claims they feared would umam M:. patent.

In the absence of the att

Selicitor-Ceneral had boéf%ﬁ—hl- this suit on

gﬁnty four hours notice without consulation with the Patent
office and eertainly without knowing of !
established histoxry of the Bell pnt.t‘wz -
Company, a $5,000,000 Tennassee Corporation m already
beet’ convicted of infringing the Bell patents. Another
thing the Solicitor-General did not kmow was the Attommey=
Genersl had already refused to bring the suit. (1)

" The suit might have gone the way of all its
predecessors with iittlo more than annoyanee and expense to
the defendghts §f shortly after it was brought the New York
Tribune hed not announced and &ﬁ's&h to prove that the
Attorney-Genersl had been the legal adviser of the Pane
Electrie from its start and held a big block of its stowks
Vot only was Kr, Gmrland a stookholder dut so were three
United Statee Senators, mot to speak of various other gentlemen
in public office.

Here was a scandal lud.n‘. ncmwu
expected that the Republican: ﬁtﬂmwﬁ should not m

1) Nevins, Allan, Life of Grover Cleveland. P. 294




demanded Mr. Garland's resignation or that lr. W :
Kkmi!w:r. Go.rln.nd u m d:l.d should hn'u rcruu to_htn

L ;
e ) Garland's case was:
natured propensity to go aleng with the £ his friends
without looking into them too closely. :

The SeldicitoreGeneral would have withdrawn the
suit but the Government decided to go ahead with it.

The case was soon with the newspapers rather than
with the courts. The World, The Sun, -The Evening Post and
The Tribune demanded that M», Garland be dismissed and the
suit dropped, t'he Times, loyal to Cleveland, erted that it
go on and it turned its guns on the Bell Telephone Company.
It was a "greedy monopely”, a"patent fraudulently® amended. (1)
It played up the Jay Gould prejudice which might have been
sustained if it had been a question of the Western Union o¥
certain railroad systems but which was baseless in the case of
the Bell Telephone cm. And to complete ites attask it
charged a "oriminal and corrupt league of an insolent
corporation with venal newspapers.” *This case must be tried,”
eried the Times, "in spite of the outery kept up by certain
newspapers in the pay of the Bell Telephone M.'('L)

1) Mackensie, Catherine, Alexander Graham Bell. PFage 260
'p\ thJ?rw\ Pi410 .




insisted
These charges m by the Times tun‘ a

Congressional investigation, Mr. Dana of l'ho Sun gives
probably the soundest reason for oppesing the W

*When the question is one sure to be mzm in
the ordinary aetion of the courts, without the Government being
a party, I see no reason for the President to be invelved in
it, and still less dua the proceeding oummu wvith a lot
of deadbeats who ouht ut to be tolerated in any respectable
poditical combination.” (1)

As for Mr. Jones of The Times he had no proofs $o
offer. But it was not until the sm-o Court un a decision
favorable to Bell in 1888 that mh uuod'&. ‘elamor.

The growth of thé telephone company in these years
and in spite of .n attacks was due largely to the M\ﬂu.ou )
with which rhum Vail recogniszed immzm on the quality
and extent of the service and the boldness with which he
tackied them, There was the publie irritation at the danger
and inconvenience of the multiplication of overhead wires.

He began to test the possibility of underground telephone
vires as early as 1882 in a series of try outs near his
Massachusetts home and with such satisfactory results that
cables began to go undergréund at once. All sorts of
wrappings for the wires were tried, most of them mmo.
but by 1890 the type now in use was discovered - the paper

1) Mackensie, Catherine. Alexander Graham Bell. Page 274




wound cable. Ly 1898 several hundred thousand miles had

been put under ground, (1) ‘
Then there was the wire in use. Sell had “made

tron talk® but the iron was not alwaye a reliable conduster

and the distance it would carry was limited. Vail heard

of a hardedrawn copper wire and tried it out. With copper

wire you could connect cities a#-mesk he had talked from

the staxt, . By his insistence and in face of the

strongest opposition of his associates he put a double wire

between New York and Boltu(:.) It was an W

as the telephone at the Centennial of ﬁs. | | .
It was the birth of *Long Distance.® A new Sompany-

the American Teiephone and Telegraph Company was organized

with a capital of #100.000. Its immediate purpose was to

build and ewn ’.ong.dishmo lines ior the American Bell

Company, but its long aim was to unite under one leadership

all telephone companies of the United States., This vast

ambition was partially achieved in 1900 when reorgakiszing

itself with a capital of $260,000,000 (3) it tock over the

property of the American Bell Telephone which since 1868

had been steadily paying dividends of from fifteen pereent

to eighteen percent (4) giving two shares for one. Moody

lists thirty five subsidiaries in the merger in 1’“. “

1) CcCasson, Herbert N, The History of the Telephone. P. lﬂ.-em%‘:-'-
(Chicago, 1910); Paine, In One Man's urn. Chape XXX

2) Cas Herbert N, of
) {Chicago, 1910} mu.n B B -

Il' Moody, John, The Truth about the Truste. !-r ﬂl tlﬁ
‘l Idem :

e il e




over & half dozen of the names of the compsnies which are
reported to the Census of 1880 sppesy in the list. Waat
had become of themy A few had disappesred possibly frem
bad mancgement, but the most of them had lost idemiity im
the consolidations which on every hand were being forced
by public demand for better service and the difficulty ef
gétting tue eapital and efficient leadership to give it, as

‘well as by the ambition of stronger mti. m m

of many a town and district record: the same bitter fight
between rivel telephons companies as were going on between
rival lighting and raillwey companies. DBut mlm of their
ultimste fate kept commnities from setting up theix own
plants. Jhen a company did not come their way, or coming
proved too expensive, mll town: folk and farmers took the

matter into their own hands. Cut West it was not unusual for

a group of farmers to buy receivers, uwnntou. Wm
cut, set ard string wires and pse the home usually of their
leader @ an exohange. (1) _

Vhen the Industrial Commission made its survey of
our perind it found that at tla very time the m
'rolopmue and Telegraph was capitalizing {tself tol’ W.ﬂﬂ
with shich to'iié service, mall Wisconsin toms were tm
local .oumnlu giving one $50.00 share to each mm
no share to anybody not renting an instrument. mm

1) Telephnones and Telegraphs, 1902, 9-11,17




cost sbout $1.00 a month for a home, $2.50 for a W Iil
on these rates one company paid a dlvt:l:nﬁ of “Jl g month,
At that time you paid in New York City Mo.co M, your
Wisconsin company could not give a connection outside its
own limits while from your New York telephone you ummx
to Chicago » $9.00 for five minutes « and on some days you
knew you would be able to talk to San Franeisco. -
The poa; Telephone Trust was on its way, and it
wis as it had been from the start in the hands of those whe
had built it, with backers who had been iith them from the
beginning  conservative men, mot stock manipulators. Its
directors numbered no Gould - there were three on the Westernm
Unior Hoard < fo Russell Sage. It had no Standard O4d Wq-
tive, no Morgan, mo E. H, Harriman or Jemes Stillman, £ﬂ\-'l

1) casson, Herbert N. History of the Telephone. (1910) P. 178

2) Moody, John. The Truth about the Truste, Page 385




