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Ay - Bustieds Called in the Lawyert
*When Ameriocan hunnou began to m ﬂ‘- Im

-.ntorpruu to large national and utomtungl mu. lt
found itself inextricably tangled not only in m J.ogum:lu ot -

' tho rod.:n:l. Government, but in tho lun or Cl npnr;to ltntu nal

of many foreign countr:lu. Vhat was uru, uv laws mo aullc h

on it every duy like an a.nlanoho. until thn m or tuuuu st tln
beginning of this eentury lost confidence in hinu:l.f u L nun tmﬂll

thu ta.nglcd maze. In the old days, the business xan -tatcd tho fﬂlt!

' to his counsel, the lawyer rendered an opinion on tho llv. lnd m
bnunsu man then finally decided what he would do tn viu of '&0
facts and the law, In these later days in the ur;cr bunnnnu
that method became impracticable. Jacts boom -oro d:l.fﬁ.oult both

tb ﬁizd and to state. Laws became more conplax o,nd mc m tm-

contradictory. Plotting the wise course required tho 1ntu1ttou af

the man 4rained both in business and the law. In this ovolnt:l.on tho

lavyer was charged more and more with the fact ﬁ.nd:l.ng. t ho lnw

dotermination._ and the orientation of the two. He wu pnuxnc tﬂl

tha field of advice to that of ult;l.matm docilion. In a. lord. h!
was doing the thing which in fact made him the cxccut:l.ﬂ as dilﬂ.mhhod.

from the counsellor.
And so' we have Judge Gn.ry s Hi.ghly tra:l.ntd und lkl.llod

lawyer directing the affairs of the grn.tut bul:lnon corpoution. not




only in Amergéa. but in the world, - deing it acceptably too, to the
great mass of stockholders and workers engaged in the enterprise,

and to the satisfaction of the American people who have shown both
individually and through their Government representatives, increasing

interest, and even drastic inquiry into the way in whick that business

is run.”
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"When in the latter part of the 1:.-’1’-. o-bntm';- m

.nnit- were suddenly merged into large.ones, and when groat now'f
undertakings were created without merger, it ‘I! tha day ot tha
Tesistless enterpriser. The men who created ous great concornlfd§?$ﬁjfo
.that period had uncanny foresight, dauntlnll eou:ngt, trounndnnl ” I,.~-
‘_anercy. everything in fact entitling them to be aallol cnptntni of :_”f"
Industry, America. had not since the pioneer days ynoducol n.n 5
with such vision, bravery and action. Some of th‘m Mlo‘ - Om
of them succeeded. Those who had brought their ont.tprilol through
these trying struggles naturally had for them ¢rut d"otion m |
illimitable loyalty. This extended so far that thare oams to bt t
feeling that the institution demanded from its trultool lny laaritlc.. __;
and 1f men were not willing to make it, there wcra otharl.rlndy to ;-*$" T
step in their places ayd do the job. Naturally this rery ftn.
spirit of devotion was its own undoing. The lawyers who cnﬂa inte
business in the second period of this development brought the;npttqn-ijfii
of administrative trusteeship. They were clear that whiléfthp;;j:.'” k!
frustee must perform his obligation to his oestui, he must o‘..u'o'

perform his obligation to the community. No fanciful dovoti.on to '

the first could lead him to betray the second/ And so 1ar¢e1y tom.c-_[__-i
I think as & result of the lawyers' invasion, we have the nouon thnt;'ff-._'
these great concerns of business arc institutions, the hoadl nf '

which are trustees for the groups who are interested in th‘l;jth‘;J ;;



-'to urn and must serve if it lu.ﬂ!.vn. !ho o.'l.d utton ﬂn.t

'--_'_--1nterprotation to bring then reasombly uth:l.n the grant bodv

._::';principlc of tho J.aw. In the mantimo. our oourts are ovor-erold

. uvu and J.sbor tn. and the public whom the unamm u

of buunua are the paid attorneys or -tockholml to m:m _'m

and the public in the stookholderst interest is gone - I horn re ___..‘,'
There ie another matter or thich 3 us:lro to I’-t

brieﬂy. and that relates to tha evolution of th. hv. rm m

‘always been. and in tho nature of thinp thou uny- 1111 be. l»

1a¢ botu.n the avolution of business and the doﬂ.‘l.omnt or tlu lt’..___ -

_n.ppliublo to it. Business is constantly on the ﬁ.r:l.ng .'L:I.na. nﬂu’_ﬁ_"-:

rorurd into new situations, adopting new mathod.a. ud. oxplorl.u o

_ new areas. Ita advance has been acco].orl.tad by run.rchu 1n m

phytical sciences and quick adaptation of that ruea.rch to ymt:lon'f-_;?-_\

human needs. 0ld methods diuappear onr night and ncw onol em ul.

0ld areas of activity are enlarged and new onu, lno the autmhj.:l.o.

rudio, flying machines, ere discovered. I have a fool:l.ng rrom ny e

own observation that while the advance of business :ll bung rap:.dl:r

accelerated the law is not going forward in :I.tl dorolopnlnt- pro- :

portionately. The lag between the advane 11no of bua:lncu anl. tht

law i.s becoming greater, This widening gap and tho conloiomuu of

it is inviting our legislatures, both State and l'ldorsl. to mﬂt

new laws, many times 111-considercd, often 111-ll.nptod froquont];

hamful. even to the worthy ob;}active which thay hsvo 1n mind. rm

2o our courts are cluttered with theu statutes. On: Judgu hp,u h;



_ tututn. Inltud or wn m .
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