REFORMING THE TARIFE
| Strong as was the opposition of the majority of
gz ‘ those who profited by the diseriminations of the railroads to
E all attempts at equalization, the fight of the mm
=3 who enjoyed tariff privileges against all attempte by Congress
g‘— | to lessen the burdend of taxation these duties loaded on
e concumers, farmers particularly, vas far better organized and /v
g stronger. - e ‘
? The duties in existence at the beginning of our period
é : were practically those imposed in the Civil War to produce |
;T; revenue. (1) Congress had accepted them as temporary -r
gj measures.” But the war on;:;onutﬁonf of the treasury made
C—j- it inpossible to lower them abruptly. It was olear that there
'“'rE must be a gradual scaling down according to revenue needs:. The

firet attempt was honest ’and scientific., Before Mr. M‘Q
assassination in April of 1865 he appointed a Commission to
prepare s report on the revision of the revenus and put at its
head David A. Wells, the inventor of the first mashine for

folding newspapers. (g)-.-.._..,._w.-._.... DR S

1) Allan, Nevins. The ence of lModern America (A Histery of
American Life, VIII :
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Ir 1264 ¥r. Welle had written a pamphlet called,
"Oour Burden and cwr strongth." e pamphlet se clear and so
forecible that it had sttracted general attention and had led
Mr. Lincoln to neme him as the head of the new Commission.
Mr, Welle' <first report did not slaughter the
tariff as the protected interests at once tried to prove. It

cut only where it could be shown that the duties were so high
that they were unnecessarily ruia_i.ng prices.

The struggle between advocates of u'huh protective
tariff in essential industries and those who believed in a
moderate duty at once developed. The intent: was clear, the
benefited industries did not intend to give up their
advantuges,

In and out of the government a strong effort to put
the tariff on to a ravenue basis developed, many of the most
valuable men ..:o'f the period taking part - Carl Schurs, General James A.
Garfield, Cheater A. Arthur, "Sunset® Cox, whose name came from
his 'prOposa‘l to Congress ‘to tax suanshine since it conmpeted with
the coal ;Srodncou of Pemnsylvania, Joseph S. Moore, known as
the "Parsee Merchant®, Professor W. G. Sumner,zud Professor
Arthur Perry, Henry Vaterson./lorace white. Most important of the
leaders oppesed to them outside of those in the ranks of industry
were Horace Greely, Hemry C. Carey, and a Pennsylvania w.u-

"man, William D. Kelley - "Pigeiron Kelley/" These were dise

interested men, pgutonatow supporting high protection as they
believed that only through it could the Amerisan working man be

kept continuously employed at high wages.
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Feur industries led in the canmpalign for high
protection; the wool growers sponsored by a trio from Ohie,
popularly known in Congress as the "wool trinity®; the woel
manufacturere, already one of the strongest manufasturing
organizations politieally in the couniry - the National
Association of Weool Manufacturers the work of John L. Wpo .
an able, experienced and influential lobbyist and promoter;
the sugar growers and refiners; hid fourth and most important
iron ard steel backed by the Indnntﬂn.‘l. League founded in 1867 to
Pepresent all protected industries.

Powerful in the League from its beginnings was a ‘
Pennsylvania iron master, Joséph Wharton, the head of the

_niekel trust, founder of the important Wharton Institute of

Philadelpkia M Mr. Wharton laid down his ultimetum in the
in a in 1880
matter of iror and steel duties/speech in Pittsburgh/on

*The American Iron Master.,”

"It is meet that we should declare to the eo o®
he said, "that we will support no party and no candidate
cannot bs dapended upon by somethirg better than electioneday
promises to protect and defend home labor. It is fitting for us
to c¢all 'hands off'. to those who are itching to tear our tariff
laws to shreds; to call upon the President in sdvance to.Tefrsmin
foon meddling with commercial treaty-mak and to veto, us
he doubtless would, any measure injurious to home industry
which a hostile majority in Congress may pass; to ugr the
representatives of all other Amerigan in es to Ly us
as we will stand by them in resisting all changes in the tariff
laws and all tariffemaking by treaty until these laws ¢an be
carefully and prudently revised by a Congress or a commission
known to be devoted to the interests of the nation,* (2)

4

1 ) Tarbell, I. M. The Tariff in Our Times. *The Business Man

Takes Charge.® Ptg:/’?. (1911%
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The contention went on until in 1882 & teriff
conmission wee appointed by President Arthur, nine m
chosen men, four of them leaders from the grest protestionist
combine - Wool growers, wool manufacturers, sugar and iren
and steeol,

These nine men with their retimue spent th' "
and fall of 1882 taking testimony. Some -ht-um
eame before the Commission. The hearings began at lLong
Brench, Yew Jersey in July of '82. It was an easy and
eonfortahle place for the business m of New York, m
and s11 Zastern centers - the Atlantic City of the days AfSer
a month the Commission moved on to Boston where the New
Englsnd industrialists were interviewsd. They then followed
a route Nestward e» far as the Miseissippi, p“ to 88, u-u.
Jastwird to Atlante and Savamnsh. They had planned o go
1o the Pacific Coast but decided that n would take too
mich time, They pﬂntmm}ﬁmmd.m
syidmo. (1) Among the different industries presenting
thelr reasons for asking protection were makers of neckwear,
quinine,bisyeles, oil cloth, chemicals, crockery, glass,
lusher, 2alt, as well as all conceivable products from iren

and copper, oils, frem wool and cctton. ARACENECENEREN e




Thus the hearings defined both the geographical spread
and the nature of our industrial enterprises.

No better method for gauging the industrial
mentality of the peried eould have been devised than M

E‘l hearings. The witnesses were so absorbed as & rule in the

:; protection of their individual interests that Shey failed or

“i‘ refused to consider consumer and related interests. Mr. Wharton
:j was an example. The prosperity of his nickel uum

E: apparently convinced him that what was useful to him could not
. ~ be hampering to anybody else or that he might in the leng run
N weaken his own market. So it came that when makers of German

e silver, of which large quantities were used in th. country,
=n gharged that the high prices Mr. Wharton could and aid charge

& for nickel was making it impessible for them teo mmwm

E at a price which would enable them to compete with the

i foreigner, and when they pointed out that already the lMeriden

e Britannia Company had established a factory in Canada inm

o order to hold the foreign markets it had developed Mr. Wharton's

&
answer was, "There is no market  in the world that is comparable
to this country as a market for manufactured) goods." (1)

1) Report of Tariff Commission, un. m 204 YVel. I.
Joseph Wharton Witness, July 26
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The Commission, however, showed by ite Tepert
that it did have a fairly clesr ides of these effects and
relations. It argued that the existing high duties were not
only hurting consumers but were frequently undermining the t
very interests they were mm to bemefit by encouraging
epash and unskilled speculation® and destreying Yense of
stability required for extended undertakings.” .
improvement in processes and in machinery made in the
preceding twenty years would permit our manufacturers to
compete with their foreign rivals under a substantial
reduction of existing duties. A general ocut of twenty
percent was what they suggested and they emphasised M
conviction m-r'mm on the review they had given the
industrial 1ife of the Nation that 'No rates of defensive dufies
sxcept for the establishment of new industries which mm
equalize. the conditions of labor and mm ':I.th ﬂlln of
foreign competitors can .. be menu.' (. They were fur -

M Shepetisoughtums Giat they called *a m
tariff® or "a revision of existing tariff upon a seale I‘ m
to all imterests.® (1)

1) Repo¥s of Tariff comi.-sio;i 1880

{
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s President Arthur in his message of December 18832
Lé told Congress that the report of the commission would be
i before them at the beginning of '83 and made this comment:e
respects
L "The present tariff system is in many /  unjust.
-3 It makes unequal distributions both of its burdens and -
[—
g% benefits.....I recommend an enlargement of the free list so
E as to include within it the numerous articles which yield
:
:G inconsiderable revenue, a simplification of the complex and
‘E{_ inconsistent schedule of duties upon certain manufactures,
E; particularly those of cotton, iron, and steel and a substantial
F:i reduction of the duties upon those articles and upen sugar,
h S o
E molasses, silk, wool and woollen goods." (1) f z
Q ‘ A ;,. v :
= But when Congress set out to make a bill which would
o be in accord with the recommendations of the President and
(]
= of its commission the conbined industries began an assault
=
O on the proposed twenty percent reduction unlike anything
o Washington had ever known. It resulted in an almost complete

rout of the attempt to scale down the duties. The bill finally
adopted not only came far from a twenty percent reduction M
the reductions made were without consistency or harmony. They
were what each of the organiged industries could force from
its representatives by threats of political revenge. It was
generally recognized as the vietory of the organized business
maw; Senator, John Sherman of Ohio, who was one of those who

1) Messages and Papers of the Presidents. Arthur, Chester A'.
Vol. XXIIXI. Page 135,136
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3 believed that in making tariffs it was the industrial organizae
Lé . tion which must be satisfied, declared in his Recollections

Lx that the Tariff Law of 1883 laid the foundations of all the

1 tariff complications since that time. (1) It certainly

L:l— saddled the industrial lobbies on Uongress. Their success

lﬁi’; made it sure that whatever the tariff reforms might be

:\; demanded in the future they had developed a solidarity and a

:j technique which would be difficult to break or mateh.

f&; The most powerful of the big four entrenched

l(; industries proved to be iron and «%d& steel. Instead of the

;Q:: twenty percent average reduction the tariff commission believed
;CE should be made in its echedules it came out with 4.54 pormt -
E a demonstration that its political power was in keeping with
e ite industrial importance. '

8 The relation of these tariff rates on iron and steel
'% to such a combination as Mr, Carnegie had created by 1890

?:;: was clear enough. It had prevented that foreign competition

with the consequent lower prices to the consumer which a tariff
computed strictly on the basis of costs of production in a ‘
modern mill would have allowed. That is the tariff had unquestione
ably been a big factor in Mr. Carnegie's forty percent dividends,
also it had made it possible for him to undersell his rivals
steadily while making his forty percent. Did he need it for

what may be called reasonable and normal success? Given a
reasonable tariff or no tariff and there is little doubt that
Andrew Carnegie would have gquickly risen to the top in the industry.

l) Sherman, John T. Rooonoctionl of Forty Years in the m.
Senate and Cabinet -, Ir \&qb)




U&; He had the qualities necessary, daring, resourcefulness,

5 energy, imagination and the large ruthlessness in snatching

8 advantages characteristic of the strong men of his time.

e The tariff enabled the strong units in the industry

‘a:v_ quickly to take advantage of the stream of new processes] .

[—

& weak unite could not command the money to serap, improve,

= rebuild. They sold or shut down. In the decade we are cone

1? sidering,that of the '80's, the number of establishments in

F iron and steel fell from 1,005 to 645, with an increase of but
; one half of one percent in the numbers of wage earners employed. (1)
;@:: Number of Average Number Total Vages
Q" Establishments e Egrners

o 1890 645 48,715 78,977,900
o 1006 140,978 55,476 ."l
= 1880 _ .
T ‘ }M‘ﬁ-“w

= Wages had risen about forty percent, that is while they had

(3

- been oarning on an average a little under $400.00 a year in 1880,
‘IT% (thoy tﬁ 1890 were earning about $530,00. The value of products
e had increased something like forty eight percent.

While the tariff had been a factor in making Carnegie
the biggest money maker in the industry it had not given him
a monopoly, nor at this time was mn iron and steel monopoly
in eight. It was what the tariff was doing to help certain
other large industries on the read to monopoly th.t was worrying
the public. It was worrying President Cleveland chiefly because
the govermment was collecting more than it needed. It came out

1) Abstract of Twelfth Census, 1900 Page 311




of the pockets of the people through indirest taxatien,
largely custom duties. They should be lowersd. j
Bver since his Wln'ﬁo Vays and Means

Committee had been working on a bill that CMMMM
Congress refused to consider it. To emphasizo the lnl. ﬂ m.
reasons for lower duties President Cleveland finally Mﬂ
unprecedented thing, devoted his message to Congress in Desember
1887 entirely to the tariff question. A% the moment the
argument on whioch high protectionists nro leaning MI‘

wae that high duties were all that -u huh wages nm.
Mr. Cleveland made a thoughtful mm olaim. Bven if 1%
were just to tax a population of 50,155,783 people in o!ﬁl'
that 2,623,009 might reseive higher ay it was mmtn
2,623,089 since mist pay % very large incresse in the price

of nearly sll sorts of manufactures, which, in almost countless ‘
forms, ho needs for the use of himeelf and his family. ‘He
receives at the desk of his employer his wages, and w
before he reaches his home is obliged, in & purchase for m
use of an article which emb¥aces his own labor, to retum h m
payment of the increase in price which the tariff )dlltl m
hardesarned eomponuuon of many days of todd.* (1) |

$ lumMWMdmmm uu,
) December 6, 1887 y:



The tariff, as NF, Cleveland saw it, put money into
one pocket of the workman and took it out of the other. As

" for the farmer it took money out, but put little or none in

his pocket. Moreover, it did have a relation tothe combinations
quite prevalent at this time and frequently oalled trusts,
which had for their object the regulation of the supply and
price of comnmodites made and sold by members of the combination.

'Hno m}h ean hardly hope for any conaideration in g

operation of these selfish schemes. ...;»The nesessity of ou-
bination to maintain the price of any commodity to the tariff
point / furnishes proof that some one is willing to m lower
prices for such commadity, and that such prices are FemuneFR-
u"v'i;\g_ (1)

These combinations “frequently called trusts® te
which kr, Cleveland ealled attention wers faw in mbﬁ/h
1887 but %hf'r destruction of the small units in an industyy,
their eontrol of prices and production uin the consequent
throwing of men out of work and the weakening of growing
commanities proved them to have a power 8o close to monopoly
that it wae clear they must be contrclled. Ever &
superficial acquaintarce with the elements which went into

" their making showed questionable mﬁu.-sﬁr one form o

another. In the case of the Standard 041 cm‘tp to that

time the most successful menopolistic unbwtq the
determining factor had been a control of transportation

through rebates and drawbacke always illegal under the common
viiz, 588 ‘

1) Messages and Letters of the rﬁumu/- Cleveland « Deg. 6, 1887
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iaw and now made so by federal statute. The tariff was not

an element in the Standard Oil monopoly. It had had, m.
much to do with the making of the sugar §n-t.mr~
E} most conspicuous of the breed as well as with uwtmtn OQ
- Company, the American Pipe Msnufacturing Uompany, the Whisky
S  Teust, the Pittsburgh Plate Glass Company (1) all worrying woulde
f‘% be competitors. _
‘g Although no message from a President of the United
KLI_— States since the Emancipation Proclamation had awakened
6 enthusiasm so general as this message of President Cleveland
E_ calling on Congress to consider the tariff "in a spirit higher
E than partnership® its ehief effect as events showed was to
ig solidify the high protectionist's interests as they never had
=3 been before. The bill which the House Ways and Means Committaee
CL; now produced aroused one of the ablest, as well as longest
‘E discussion. of the tariff in all its phases from free tﬁ“ to
uﬁi | prohi.bitt;;bt ever heard in Congress. The Great Debate it was
iz called. (%) |
e To the chief argument of the protectionist that labor,
93 " not capital, profited by the tariff a board of highly distinguished

statesmen replied with figures, never disproved, that at that
time ninety four percent of the wages of the community were not
affected by tariffs and that all of this ninety four percent
were paying higher prices because of this tariff, or taxes as
1) Moody, John. The Truth sbout Trusts; Table of Lesser
Industrial Truste, Pages : b
2) Tarbell, I. M., The Tariff in Qur Times. Page 159 nq.

tol




the Reformers insisted in calling them to the distress of the
protectionists. Thq{ answer they devised was that the tariff
was the osuse of prosperity, not a tax but a blessing. The Mills

~a Bill as thg first response to Mr. Cleveland's famous message

[(Di wvas called from the chairman of the House comthON?m

% it Roger Q. Mills of Texas was pacsed in July of »Mf:imt to
E‘* the Senate where a protectionist Senator William B. Allison

‘;; of lowa took charge of it alded by the Senator from Rhode Island
%1_— nelson W. Aldrich, The Mills Bill smelled too strongly eof

6 free trade to suit them and an entirely new bill was made taking
% article after article off the free list where Mr. Mills thought
E they ought to be, hoisting rates that had been lowered, doing

L}g their utmost in short to give to the or.anind manufacturers

‘QT; the protection they asked.

Lg‘ _ Before the Allison Bill could be returned to the House
‘E | for conference the Prntdontial campaign of 1888 came orf. The
'uji protectionists wore ,\elocting Benjamin Harrison of Imum and in
: his first mesngoi::eoormundcd a revision which would not “impair
.QLLE- the just and reasonable protection of our industries.” William
@— B. MeKinley of Ohio was made Chairman of the House Ways and Means

Committee. Frobably no ane in all our political h;.tory ever
had so complete, so unturnumd/ a faith in the doctrine of high
protection as William McKinley. He had been in Congress

stddily since 1876 and his chief interest had always been the
tariff. Appmrently he had never doubted that it was the %

secret of American weadth and progress, never doubted that it
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alone gave high wages, nor allowed himself to consider that
these wages went only to & comparitively small selected group

of workmen. There was something devout, ae well as childlike,

about Mexinley's devotion to the dogma. -

The Allison Bill of the Smtr‘ﬂ‘y:: already been sent t.

the House was now takl.n‘ as & base cf the new legislation
WeXinley*s name bt itashed %o i%e - iy She Shul wis out and
signed by the president it was emphatically his bill tor in

addition to the highest u-.lo of /;t\;ff)g?&‘nt enacted,some of

them practically prohibitive, it ineluded new principles and arranged
to ginf,p feeble industry < tin plate  a chance to prove it could

‘estabiish itself if you taxed the people sufficiently to pay for .

the experiment.
The first of the new prineip:l.u was mtu a bounty to
A rs-had been protect

0d

the producers of domestic sugar.

|
for a hundred years and now were produotns sbout ono olm of #:

/

HF Four conflicting points of view were active in framing
the sugar sehedule in our twenty years. Advogates of Mtﬁn-
pevenue only wished to fix the sugar duties mord_.l.h; to the
needs of the treasury s ifting them up and down as the government
called for mere or less money. But advocates of protection for
the domestic beet and sane sugar culture wanted a ctm high
duty which would foster their infant r Those who saw that an
increasing foreign market was essential to take sare of m
surplus produotn of the farmer and of certain m m




to take adventage of the trading value in the sugar duties.
The leader of thie group among the high protectionists was
Jemes B. Blaine who argued that the dities on raw sugar could i
be used in barter with Cuba and other sugar producing countries
for the benefit of the farmer who he saw clearly was more snd
more oppressed by the high duties on mamufastured articles
essential to his life.
As for the sugar refiners they wished all raw sugar
which gould not be eaten to come in rroc; On clean high ‘
grade raw sugar and all halferefined sugars which eould be |
eaten - "ppor man's sugars” they were called - they umit
taxas so heavy that it would be too %r to eat. They also urged
prohibitive duties on the refined sugars of other countries.
They had been successful in the main in securing these duties
so helpful to their M and their success had heen a
vig element in the consolidation of sugar Refiners.
There was a great outery now against su“l‘.nc the
sugar trust the free raw sugar and the duty en re ‘,__.“ asked,
but at the end the MeKinley Bill satisfied all parties by
putting raw sugar on the free list, giving a bounty to the

.heot and eane and sorghum raiser and giving the sugar trust

pretty nearly "hatit l!_k_:‘_y

(There was nothing new in the last but the S was
regarded as a new pnmtﬂl.q The second fundamental change was
an attempt to face the facts, to admit that prot.qot_llq as it : :

was practiced was sacrifioing the farmer to the manufagturer and




this taking the bull by the horns:was done by one of the lpql

. influential men in the Republican party, James G. Blaine. I!

the course of reducing the free list hides which for many years
had come in free was taxed. Xr. Blaine protested to Mr. m.o
"It is a great mistake to tzke hides from the free 1ist, m
they have been for so many years. It is a slap in the face of
the South Americans, with whom we are trying to enlarge our m.
It will benefit the farmer by adding five to eight percent to ‘
the price of his children's shoes, ;

"It will yield a profit to the butcher (Beef frull)_
only, the last man that needs it. The movement is injudicious
from beginning to end « in every form and phase.

"Please stop it before it sees light., Bueh movenents
as thies for protection will protect the kopnhliosn party only into
speedy retirement.” (1) |

It was stopped; hides remained in the free list in
the MoKinley Bill, but Mr, Blaine's concern for foreign trade
made him hammer at the tariff-makers until finally they agreed
to a Reeiprocity Clause which empowered the president to impose
duties on sugar, molasses, tea, coffee and hides - all free in the
McKinley Bill whenever the countries exporting them set
duties that seemed to him unjust on products of the United States.
It was the most real progress in untr' making since the Civil Var

1)0 Tarbell, I. M, The Tariff in Our Times. Page 204
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though of course the dyedein-the-wool protectionist felt that
the tin plate duty with the opportunity to build an entirely
new industry was the greatest of victories.

It was a vietory for Mr, MoKinley who ten years earlier
had been persuaded by one of the most resourceful and oohrinltd
lobbyist of the period, W. C. Cronemeyer, a Plttlhugzr iron
and steel platé maker that the United States could if,industry
was praoperly protected make all the tin plate it useds .

Mr. McKinley had never wavered after i%iziiiiQiﬁ”ﬂ
4intesview and when the Pitteburgh iron and steel panufacturers
worried about the drive on their dntio, came to in 1881.

,n’; presented the infant - "liy dear MAJ:r.Auk';il have at present
enough to do to paddle our own oano..jﬁYau have come here to ask
me to help paddle your canoe,” replied the Major. "If I do |

as you want me to it will be on the condition that you help

ur. Cronemeyer paddle his.” [!|

The promise was given and from that day on the iron
and steel manufacturers, particularly around Pittsburgh, were
held to it by lir. CPonemeyer and when he found then weakening all
he had to do was to report to Mr, McKinley.

But do his best Mr, MeKinley had not been able to
warm up Congress on tin plate. It was a littlertoo obvious.
Then, too, the importers « a strong group many of them
protectionists - fought the duty as a Wure destruction of an
established business. Of course it would be treason to consider
what She duty would do to the foreign tln.plﬁt.nlnlltl who il‘

1) Cronemeyer, W. C. Memoirs of the Development of the Tin Plate

Industry. Western Pennsylvania Historical Magazine,
- January 1930. Page 35




been supplying us.

By 1890, however, Nr, MoKinley waes able to persuade
the House to put a duty of 2.2 cents per pound on tin plate.

The Senate balked at it and Senator Spooner of Wiseonsin who
disliked the extra tax on the furmer and doubted the possibility
of establishing the industry in a reasonable time, refused to

go along m&:-};q:{ gﬁm:%:‘gu:as .t‘md. e set October 1, 1897 «
eix years - as the date when the &- president of the United
States must apply a ysrd stick to the industry, decide whether

it was worth further fostering. If the quantity produced in

the United States up to that time equaled one third of the

plate imported during any ye& after the passage of the Act then
the child was to be allowed to live. 8So Mr. Cronemeyer and Major
MeKinley got their 2.2 cents provisionally and reluctantly from
the Senate whare they had a majority of only one.

It is interesting to note that one of the ehief opponents
of thil; duty on tin plate was the standard 01l Company. They used
an enormous amount in the cans in which oil was exported and
had been able for many years to secure a drawback, that is, when
the tin plate they ﬁnportad had beon made into cans and exported
the duty they had paid was returned. Naturally lll.l Gnm
and Major MeKinley thought that the Standard 0il ought %o use
home~made tin plato'::f;y the higher price it would cost them,
but the Standard did not agree and the Bill came out with this
privilege still in their pockets,




319

The MeKinley Bill stirred the organized farmers of the
South and West to impassioned protests and called out bitter
comments from the independent press. The Chicage Times made a

o AL
particular A:tm case against is.
"The triek tariff conmittee admit that oculture is
depressed and express deep sympathy for the st ing farmer.

They tell him that the rrin::rl reason he suffers is
because he is subjected to nous oompetition with the
tillers of the soll of other lands. And in proof of this ¢
say that our imports of afrioutml products have increased
from $40,000,000 4n 1850 to more than $356,000,000 in 1689, From
this we would expect them to shut out the greater part of this
$366,000,000 by increasing the duties to the prohibiteory point
on the imported farm products. But when we come to look at the
facts what do we find they have done? They have increased the
duties on farm products of which we imported the following values
during the calendar year 18893 Live animals of all kinds, $7,000,00( .
breadstuffs of all kinds, $6,600,000, provisions of all kinds,
$1,800,000, linseed, $4,100,000, vegetables, $2,800,000, wools,
18,706,000, nggs, $2,000,000, tobacco, $4,000,000. Tetal e

+000,000. y

"Making proper deductions on these ascounts, and we
have left not to exceed $45,000,000 of the agricultural products
imported last year affected by the high duties. It comes, then, to
this: The McKinley Committee propose to relieve the farmer by
increasing the duties so far that they may partly execlude
$45,000,000 worth out of $356,000,000 worth of imported
agricultural products, leaving the other $311,000,000 worth to come
in and compete on precisely the same terms as at present. And to
make up for this lean streak of goodness the Committee propose
to add at least $105,000,000 to the burden of taxes on the kinds
of articles the farmers have to buy. Oh, how these high tariff
economists do love the suffering farmer.® (1)

The MeKinley Bill did not prevent the steady decline
in the country's business and its failure to do this as
well as the fact that the prices of certain everyday articles
not only tin plate, but coal, lumber and many foods wers increasing
were allroitly used by the Democrats. They secured a majority in
the House in 1890 and in 1892 carried both houses of Congress,

1) Chicago Times, April 19, 1890




and the presidency. Reform of the tariff had been their chief
argument. Aoccording to the platform adopted and on whaich Grover
Cleveland run for a second term tariffeforerevenue-only nl
promised. Henry Watterson wrote the pimnke

The way he propoved to manage it was Lo set down the
amount of revenue needed and to cever it, put duties on sugay,
tea, coffee, products largely used but not Mnd'tn this country.
Then he would tax spirite and tobecco and if he didn't have
enough to meet the needs of the government he would tax
inheritance and dividends and if necessary big incomes, mth&u
5;' iron or steel or wool, cotton or sugar or chemicals.

Mr. Cleveland ran on this platform but his practical
mind told him that an immediate application of such a shheme
would create a destructive confusion in industry.

"ve wage no exterminating war against any American
interest,” he said in his letter of acceptance. (1)

The bill which the Democrats had ready by December 1803
the Wilson 741l from the name of the chairman of the louse Ways
and Meane Committee, James Lyne Wilson of West Virginia whe
framed it «- was both practical and reasonable, It freed all
raw materials « wool, coal, iron, ore, hemp and flax, and many
of the farmer's necessities « machinery, salt, binding twine, ;
cotton bagging. It cut, but not too severely, duties on sugar
and many manufactured articles including that on what mo—_.;w
the "bogus industry® of tin plate. The chief addition the House

1) Tarbell, I. M. The Tariff in Our Times. (N,Y.1911) 5




Mto this bill mumnmm

_ !‘Innmntmmmm‘
1t met ite Vaterles, gfigar the 1¢m‘_nm'
| MeKinley B11 had *made® the mm;
M, O ma. who had engineersd the
to hie liking declared tuEt. in 1894 that u,

= Bad been closs to $25,000,000. "As long as the
& there,” saié Mr. Havemeyer, "we will exact that
8_-

fe In all this peried the matnﬁl

e was disturbing the public. It had mt been ﬂ“‘

m




f"“ " Wall street w«a . suspieious of the tm

= the first and the Stoek mm-unﬂ\cm m' t4

their seourities. It did not like the sesresy surFeundi :
& the rules or the Exchange roquu-od were refused, ¢ompl : |
&3 that there was no apparent limit to capitalization. m £

% huu.uw of the Exchange seems to have nn.umd m

5 Sugar Refiners Company as well as the American Cotton ‘!M :

i to modify their practices/ :a fix their npuaum M :

(C‘;z the Exchange would feel justified in listing them. (1)

= Sugar Trust stocks flustuated between fifty and

% sixty for some months after their first listing, but tln w

= -

e /2:?1':} ggltont them Xkiting., b ﬂ""

tﬂ:uny * Senator Calvin 8. Brice of Ouo t“
Congress in 1893, "under the operations of the m
[sugsr trust cortiﬁoatu}rmhod 134 or 136; an .mu ‘
January, 1890, when the McKinley Bill was introduced, o‘ 88

points, or $42,500,000 on the sugar trust certificates, M L
an advance of $63,750,000 on the American Sugar Refining
Company's Stock, the Company which in 1891 succeeded m ;;

original trust," (2)

1) Armstrong, comm:. Harpers Weekley °*Trust
M“ in Publie Opinion for Dee. m o

') Tarbell, I. M. r“lff in W ‘ﬂﬂl- ('0
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r e )
It was expected by tariff Feformers that the
¥ilson Bil11, framed in Nr. uwnmmm
the House bill was
lower the NeKinley duties, but as/&k M
Senate Committee ‘
/it mo the sugar trust more than the 1% had be
_ »It would have been gquite as appropriate and
edifying,® said the Nation, "and quite as good poliey, “w
have enacted that the Standard 0il Trust should receive
$30,000,000 out of the public treasury during the next
six months as a reward of merit, and two and M '
cents per gallon for all the oil they might hereafter -m,
in this country, as to do what is dome for the sugar trnto‘ u)
Unplnum(s rsnm- tonoud the passage of the

Gorman
Wilson/Bill in 1894, There was a charge ‘that with the new

1) Qquoted in Tarbell, I. M. The Tariff in Our Times. (J

2) Tarbell, I. M. The Tariff in Our Times,



dutiass the nmcuh were paying the Sugar trust for a

high campaign cantribution made in 1892. On investigation by

the Sma.u comnittee the principals of the party were OWW
eleared and it was brought out that beth parties had received
contributions. NMr. Havemeyer, the Protidmt of the trust, was
quite frank in aduitting that contributions went to both sides.
*The American Bugar Refining Company has no politics of any z_l'hl."
he told the examiner. "Only the politics of the uwhm-

. he was asked. "Only the politics of business,” replied

Mr, Havemeyer,
Along ®xm with scandals over campaign contributions

 went one as unsavory - the charge that Senators of the United

States had been speculating in sugar stocks while the schedules were
making. The charge was investigated and several of the mo st
eminent men of the times were questioned including Johm Sherman,
George ¥y 523? and Roger M. Mills., Senators Quay of Pennaylvania
and MePherson of New Jersey both admitted that they had been dealing
in sugar in the period. , -
What happened to the sugar schedule was the outcome of
a long canmpaign of barter and obstrugtion in the course of which
mapy of Mr. Vilson's propositions were thrown out., The bill
finally came out with six hundred forty three amendments attached,
Mr. Cleveland protested in a letter to Mr. Wilson that
the bill violated the free raw materials which the country had
been promised, but hie protest did no good. It was passed. '(’ﬂ ik
1) Congressional Record, 53 Cong. 2 Sess. Pt. VIII, 712 -




"The question is new,” said Mr. Wilson its sponsor,
*whether this i3 a govermment by the Ameriean people for the
American people, or a government of the sugar trust for the
benefit of the sugar trust.® (1) The Bill becams a law u' /
August, 1894, but without Mr., Cheveland's signature. The Wilson
Bill did little or nothing to stabilize business, It was _
challenged hy Democrats and Republicans from the hour it m o
a law. It was certain to be remade at the first .ppoﬂ\ln“;" w :

one or the ather party.

uoted in ' : |
1) /Tarbell, I. M. The Tariff of Our Times Page 2356 (N.Y.1911)




