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Mem of Talk with Secretary Hoover sopt;u,;bzg i
% ' ’ .‘
Mr. Hoover arrives at the door, having rohnd>m0‘!1thout"
whistling up. Comee alone, evidently thinks that it sust bs
samething worth his while or I would not have asked him, which
pleases me very much. Have a plonnuﬁt talk about'th§ lubiilntiul
work that the Unemployment Conference has done - told him I pare
ticularly like his last repoft on "Seasonal Opcratiénsvin’th;‘
Construction Industries;'

I launch forth finally by telling him that I have a
confession to make. He looks a little startled. I begin by
telling him that he probably doesn't remember my visit to him in
May of 1922. I called to talk about the Unemployment Conference
and said before I left that I did not like the oil leases and
that he said rather laughingly, "I wrote the contract:" I asked
him how he justified not opening the leases to the public and he
said he said, "I don't think it justified - think it was very
wrong." Told him 1 had an idea of writing something for
Collier's, that Mr' Phillips,who at that time was advisory editor.
there,had spoken to me about it, but that I dropped it, thinking
that if he (H) was in it I didn't want to take it up. Give this to

Mr. P ae a reason for not doing anything at the time. Forgot

the matter. 1In June, during the Republican convention, when
Hoover's name was up as a candidate for nominee as vice-president

a World reporter dropped in. Began by saying "We:understand that .
Mr; Hoover told you he wrote the contracts for the oil leiﬁia‘*

I parried by saying that I had not seen Mr' H for over two y@a:§”44

and that the oil scandal had only recently come up. Got him ouf#ff
Later he called up saying "If we publish the story will you deny
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he put it to the test I might not, so called up Bq.;ili;~hnnaqiqg‘i

editor, and asked him where he got any such story. He said ﬁh&t
‘Boby Kirby told him and that JSP hug told Kirby. T then told

B the interview exactly as I remembered it, said I boiiavcd it was
capable of explanation which would entirely exonerate Mr H and that
in any case he was so great an asset to the country that I con- '
aidefed it disloyal and outrageous %to mix him in the scandal, that
what I surmized had happened was that the leases had been proparedv
and brought to him, to safeguard the government interests as well
a8 he and his Department could. Extr;cted a promise from B that

he would not publish anything without notifying me ahead so that

I might go to Washington and see Mr. H.

As Mr H was not the vice-presidential nominee the World
had no use for the story, but I continued to be anxious, and in
July dropped him a note saying that I wanted to see him on a mat-
ter which I thought he ought to know, though he might think I was
mistaken when I told him what it was. His confidential secretary
wrote me that he was in the West and would not return until the
first of this month. Received a note from him on his return say-
ing he was to be in lhew York the morning of Sept: 5 and would
arrange to see me. His secretary telegraphed he would call here-

T told him that I felt he ought to know all that I ’
knew about the matter so tnat if it should come up he would be
ready for it, also that I would like to be able to go to Beazell
and give him the facts that I of course believe he had that would
Qpikevthe story there.

¥r H said, "Well, I will tell you exactly all that I had
to do in o0il at that time. I knew nothing of what Fall was doing,
the matter never came before the cabinet. Nobody was more surprised

than I when the leases were made public. 7era1 days before the

Teapot Dome leases were signed a body of oil men came to me, saying .
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there were rumors that Teapot Dome was to be leased and wnating to .
know if that were true. I told them the administration had no
idea of such a thing. Then the leases came out.

“The only thing that I could have referred to. in talking
to you was the Honolulu 1lease as that was the only éne I ever
had anything to do with. The HOnolulu 0il Co. ten years before
the California Naval Reserves were withdrawn had taken a claim
on one of them (probably #2;- look this up) This was taken
under the old mineral law. They developed their claim. Itwas
profitable. When the naval leases were withdrawn Lane thought
that they should be given a patent. Wilson refused.” (H says
that he did it for political reasons though what they were I don't
quite understand) Lane was very sore over this, talked to H
about it.

H says that when he cameinto office the Honolulu
people came to hin and he negotiated a lease - I suppose through
the Departments of tne Interior and the usavy - giving them a
right to develop their territory on tne basis of a royalty to
the govermment of 35 to 40% of tne oil. He said he thought he

had done a fine thing for tne government as well as acting justly
by the oil company. Says that this Honolulu claim will come up
in the next investigation and that probably the fact that he ne-
gotiated the lease will be know, that it is the only lease
he ever had anything to do with, and that is what he had in mind
when he talked with me and thought that was what I had in mind
for at that time the Doheny and Sinclair leases w;re hardly known.
(This call must have been on May 4, 5, or 6 asthe mem of m& visit
to Woodrow Wilson is dated May 5, 1922+ See whether the public
had had any wind on that date of the Fall leases which were signed

April 22. Don't know when they were first made public - consult
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He says that he thinks what is going to happen now will
be that the Honolulu gets its pat;nx and tne governmﬁnt loses its
royalty :

Xease. He says in the course of the conversation that Fall did
exactly what he pleased with the Reserves. (fall'a testimony
shows that he got the power to do this within three or four months
after the inauguration. See letters of this date to Doheny)

Hoover speaks with great severity of the whole business,

says he thinks it ie one of the worst things that has happened in
the course of the history of the government because it has so
vndermined public faith. What seems to have happened in our con-
ver;ation was that when I asked him the question I had one thing
in mind and he nad another thing in mind, that is, the only lease
with whicn he had anything to do.

He says it is easy for him to prove in caase the thing
comes up that he had nothing wihatever to do with the drawing of
the Doheny and Sinclair leases, says that the contracts were made
by officials in the Interior and idavy Departments and were done
by Fall's orders. Probably Doheny and Fall and Sinclair and Fall
agreed on the bones of the contract or lease. It ies certain that
Sinclair's lawyers had much to do with his leases. H says "I can
easily get statements from both Departments saying that they were
never submitted to the Department of Commerce" and he adds, "I
will see that that is done when I get back to Washington."

He says that in all this matter it is very hard to be
Just, that a case that has come up in the course of the investi-
gation by the Department of these oil leases that probably will
come up in the final trial,where he fears real injustice is going
to be aone to an honorable body of men. It seeme that a group

of California orange growers developed as a side issue an oil

field a few years ago. Among their enterprises was the Pacific
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0il Company, which had leases and drillediall around 140 acres
of naval reserve. The Navy finding that this tract was being
drained, wanted it developed and asked thie company which I
think he called the Bayridge {not sure) to dril it for them.
He saye he has twd telegrams to prove this roqﬁoqt. The com-
pany didn't want to do it, felt that it had always been stung
when it had had anything to do with the goverrment, but finally
it consented on a plea that it would be a patriotic service.
They put down some 75 wells. In the investigation

of the naval reserves now going on, they have been haled into
court and indicted. They are properly indignant and say all
they want is that the government will tgko back these leases
which it had in the first place begged them to take and which
they had reluctantly consented to take and into which they have
put now about $175,000. All they want is to be let off and
their money returned; but he thinks that the probability is
that they will come out stung.

I remarked that the end of goverrnment prosecutions
is not, as a rule, justice but punishment, and thﬁt they do not
follow the spirit of the law in regarding everyone concerned as
innocent until they are proved guilty bdut start'out on the sup-
position that everybody concerned is guilty and must prove his
innocence. He says, despondently, that that is the way it
works.

He speaks of extreme public opinion which insists that
everyone is all black or all white, while he says, as a matter of
fact, nothing is either all black or all white - everything is
grey.

Hoover says, "Of course I would dislike very much to

be connected with this o0il scandal, and I cannot justly be,
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Asks that I see the different ones iho'kn;w of fha matter and
explain it, while he will get togcﬁm the a.o.._.'m dgouinmt-
to show if it ever comes to the top that he nof;r'had~tny4
thing to do with it. Says that hie name came very isar going
in in the course of the recent 1nvo§tlg;tion, says that a
certain Senator came to him and says, 'We are informed that you
have oil stocks.' He answered, 'I have just about the same
oil stocks that you have, Senator.’' He said, 'I haven't any
but my wife has, and she don't think I know it.' ‘ﬁbll, I have
a 500 and a 1000 bond, twenty years old and of no earthly good."
Speaks of LaPollott%s pleasure in beliexing the worst
of anybody - says he lies - has been lying about his connection
with the sugar tamiff, saying that the reason H approved a
higher tariff on sugar was that he wanted to serve the sugar
trust. H claims that he wanted to keep the American people
out of the hands of the sugar trust, that they own everything
in Cuba and that unless we can build up here an independent
and powerful sugar interest that the Cuban sugar can command out
market and its prices and that the only way is to make it hard
for them to get in here. I don't think I agree with him but I
see his point.
We agree that LaFollette has no interesting in facts =~
is a great lover of clap=-trap.
He says there is retribution in the oil lease mat-
ters, that the Sinclair interests are getting only a small
production from Teapot Dome and that, in his judgment, it has

been thoroughly tested out. Says that Sinclair took the lease

in his own name and sold it to the Mammoth 0il Company and got

five or six million dollars profit, thinks that he may lose
everything he has finally.

In connection with this he spoke of the manipulation
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4 Masmoth ail stock, in the coires of whieh Bieslide’ prevedly
made a great deal of money. ) -
H says"There is one o0il matter in which I took a

part which nobody has noticed, which I should think is iomething_
you might like to work out.® He speaks of the time when he uiud_.
the oil men together (1921) and told them there was danger of
production falling below our needs, and that they should be getting
into féroign fields such as Venezuela, Peru, Bolivia. Sayu they
told him it was too uncertain, they would be tied up for many
years. He told them it was their duty to the country, thaf they
were taking out oil in great quantitiee and they must preserve
in some way the supply of the country in the way that foreigners
are doing. His opinion seems teo be that if our supply gets very
low the prices will rise enormously, and that then the companies
like the Standard that control the big supplies will make such
enormous profits that it will be necessary to do something dra;tic.
It is an interesting view. It might force on the govermnment the
taking over of the oil lands though he doesn't %ﬁd.

I say that I hope that he doesn't feel that I have
troubled him unnecessarily. He says, "I think it was fine of you
to tell me all this and I am very grateful.” I told him that it
all came up in the way rof editorial talk and it was not mere gos-
sip, or any intent to goesip, and that everybody, Bso far as I
knew that knows anything of thies was loth to say anything about
it lest they might injure a man that they felt was of great

value to the country.
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