ti.m! of earning oapaoi.ty as it is because speculative conditioms  ' '

i .ﬁv? 'f°_" disposing of the watered capital for cesh. i

The most remarkable example of capital watering in co

oubted]l : : & Rk
Bteel Compeny. This company as everybody knows was formed a

‘the union of some ten corporations, practically every one of which; 1

somewhat similar formation. The Federsl Steel Compeny for ompl.,r :

the old Illinois Steel Company and the Mnneaot.a Iron Oomptny O!Ht "

basis of capitalization. The American Steel & Wire Company underwent

(acoqrding to recent disclosures) to at least & double utortig iim
its .f‘omtion. The other companies including even tl'\n Ourm’si_o*_ﬁ- .
enced a similar process. In the final formation of the Steel | --
ciory one was watered once more on a large scale. It is not tu’yttlr
ott a long end troublesome examination the exact smount of th

aun compnny had nbou-t. $220, 000,000 bonds, 3250,000,

000,000 common stock, the Steel Compeny now has in muy n







