February 24, 1927.

Pear Sarab:

= This 1s the first moment T have had to write sinee T left
Hew Tozk. They kept me so bugy with entertainments that T had 4if-
fieuldy in getiing tn the business. :

- Howard came down from the Leazse Honday morning. It 18 the

first time that T have seen him since Be mas s ¢hild and I was im-
pressed by his general appearance and good sense. He thinks that

we wught Go keep the Leuse, buy out the one-fourth und let him taks
a8 nuch of 1t as he can swing. T think his father has left him some-~
thing and he says that he has been saving. He is going to buy out
the 48th, to divide 1t inte five parts, would make 1t too small %o
handle. He says that 86 is Just getting into paying shape. They

are pumping 42 wells. The gas pressure has bsen applisd in one
locality, 1% 1s slow shewing results, but he says that the pro-.
duction of one of the wells has been doubled. The gas which they

use 1s dry and 1t comes out from the mell f1t to £0 again to the
gasoline plant. He says that one of the leases usarby has had its
produstion increassd 50° and a considerable addition made to the
gasoline by thig process. He 1s certalin that we can bring up the \
produetion of the 0ld wells by 507. ~ \

Honard 1s all for drilling on the under-developed ona-third,
He says that we have all the pipe that =e shall need for some time,
glso full squipment for putting down one new well and helping on a
second. 7T asked bim what he thought the produetion was worth a
barrel. He said about 35,000.00. 4is T understand it be would be
willing forppy for part of the one-fourth 1f wm took 1% overy, at that
rates  0f course in selling or buying 1t 1s only the net that is
considered and gasoline is put in at about the rate of %two barrels of
0fl to one of gas., Howard thinks that we would make a real mistake
in selling now, but that we cught to buy. TWe thinks that he can run
the lease more cheaply, saye that if we will glve nim 3200.,0 a month
that he w1ll hire all of the additional help needed, has a good man
who has been doing Bue's work for some time and he can get him every
other day. TIf you think it wise to €0 on with the lease and to accep*
this proposition, you ousght to have = cleaw understanding about th~
extra work., Ask him 1f the pulling of wells is taken care of by
or by us, also ho® about teaming. There ie no doubt that 1f Hov
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ﬁ&ﬁ an interest 1n the lease He would manage 1t more carefullg, and
I am eonvineed he will do better without his father. I think he wounld
1tke to know our decision about wages as soon as possible.

GECRGE BAYLISS - Ceorge came to sse me on Tuesday ab Tris's. 7T have
ay 1dea thaet he thoucht we were gzoing to ask him if he wanted to buy
the lesse, but am not sure., T 41d not put that to him at all,y

bt talked abaalxgggggivzsabiltty of cur buying out Mrs. T. Teold him
that she was a Fu8=6t, which he said he knew very well, said that he
would not thiok of trying to run the lesse uwith her as & partner. 1
t6ld bim adbout the last year's returns. He wmas surprised T think,
d1d not think that we had as muech 0%l and gas and 41d net know about
the. undevelopel ssetion, He figured that 1f =e would offer her
4,000, 1% would be fair, Thinks that she might consult some friend
here, Mr. Egbert, for example, who would put & higher price on 1%,
but he said emphatieally that he would not pay more than £4,000, him-
self. T told him wshat Howard said about the gas pressure and he
geemed o think that was an argument for our holding oub. Thinks the
$200.,00 a month high, but he 1s paying 2125,00 and 2150.00, for the
eare of fewer mells and no gascline plant., He fook me down to see Nr,
S%evens at the Bank. They had 1laid out for him ny account and yeursg
and he 4id not knew one from the other, but Ceorge and T straightened
him out. George hsd loocked the accounts up too before coming to sce
mé. T put the oasse to him 1n the same way that T had to George. Told
him that lrs. T, was such & nuisance that you were not willing to go
on. He said that you oug:'t to ifnsist that all the o1l from the lease
be sold in the name of Tarbell & Co., and that she receive only the
net sfter expenses. T nsked him what he thought of our buying her
interest - he said by all means do i%t, 1f we were,going to keep the
lease. We talked priecs and he said gquite frankly, 1f youn are going

t o sell you should ask 35,000, but £ you are going to buy offer
24,000, that you have an excellent case, the lease not having paid
anytiping this last year and requiring considerable investment in or-
der to bring 1t bask. T told him what Howard said, and he satd of
eourse he €8 right, but it will take time and money to get results.
He says that i1f we make the purchase you better come on and take a
desk 1n the bank, that they will give you all the elerieal help you
need, and 1t seems there is something of a task o gell an oil in=-
terest. He said alsc that 1f the bank ean do anything for you 1in
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the way of corsdit that all you have %o do 1s tell us what you wanb.
He says that Bhelsare plsased with the way you handle things and evi-
dently are relieved bssause T took up the ﬁther account. We did not
talk selling at all, for ¥ wanted to get themocommitied to a fair
priee for buying. 0f eourse have with Mes. 7, the additional ad-
vantage that she must pay her share of the obligationa sgainst the
lease mhieh T figure to bs about 81800600,

ERE%@ - Sam Bryan telephoned o T¥is saying he wanbted to
868 me. Came up to tell me that he thought that we onght o install
an . aiF pressure pump, thaet he had doublsd the produstion on one of
his laasas, thinks 1% would pay us to put in something worth $5,000
$0°210,000¢ Told him that Hovard was already using gas p?&s%ﬂ!ﬁ with
1§§tle or 1o Gost and that we could re-vse Lhe G2y gos., He ssemed
much disappointed. T dfon't give him any Qﬁﬁfaf&gSMEﬂﬁa"ﬁe has no
gop on the lesse that has been improved, that 1s, none to speak of.

: T think you better write Howard that his proposition has baen
1&% up to 3 Joa ut that you »ill have to walt antil ¥ g#et bask and ne
- talk ** over, ap 1t 1o0ks to me now, T think T mould be uilling to go
or-8ith the pr verty, putting &n money to buy for you and me all of
ke interest that ﬂovarﬁ does not take. 7T we do thfs, T should in-
sist that you take & salary for the acoounts, that ¥s if you want to
go-on with the accounts., Think 1% over and we wi1ll disouss 1t wnken
T £et baok, which wi1ll be about the 7th, T think.

: 0f course T saﬁ,a beatitiful time in Titusville. They mers
very sonsideraté, letting me rest until after my lecture, but that
over, they -ut ne thﬁa the »ases, and T 41d not have a moment exoept
what T stole for talking mith the men above.

‘T arrived here last night very tired and taking today off
$o get rid of a 11ttle correspondencs. Tell lirs. Ting xekt £8 that
I received her first letter and that she is handling the corresporiance
all right. She better azitt me every day. T'11 glve you ness about
people later, 1 : ‘
| Tove to yOu,
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